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Significant accounting policies — continued

Leases

The credit union recognizes leases at the commencement date of the lease. A right-of-
use (ROU) asset and a lease liability are recognized for all leases, except for short-term
leases (12 months or less) and leases of low-value assets. The ROU asset is initially
measured at cost, which includes the initial lease liability, any lease payments made at
or before the commencement date, and any initial direct costs incurred.

The credit union determined the lease term based on the non-cancellable period of the
lease, including renewal options that are reasonably certain to be exercised. The
discount rate used to measure the lease liabilities is based on the credit union's
incremental borrowing rate.

The Credit Union cannot readily determine the interest rate implicit in the lease,
therefore, it uses its incremental borrowing rate (‘IBR') to measure lease liabilities. The
IBR is the rate of interest that the Credit Union would have to pay to borrow over a
similar term, and with a similar security, the funds necessary to obtain an asset of a
similar value to the right-of-use asset in a similar economic environment. The IBR
therefore reflects what the Credit Union ‘would have to pay’, which requires estimation
when no observable rates are available or when they need to be adjusted to reflect the
terms and conditions of the lease. The Credit Union estimates the IBR using observable
inputs, such as market interest rates, when available and is required to make certain
entity specific adjustments, such as the subsidiary's stand-alone credit rating, or to
reflect the terms and conditions of the lease.

The Credit Union has two lease contracts that include extension and termination options.
The Credit Union applies judgement in evaluating whether it is reasonably certain
whether or not to exercise the option to renew or terminate the lease. That is, it
considers all relevant factors that create an economic incentive for it to exercise either
the renewal or termination. After the commencement date, the Credit Union reassesses
the lease term if there is a significant event or change in circumstances that is within its
control that affects its ability to exercise or not to exercise the option to renew or to
terminate.
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Fair value of financial instruments and risks

Financial insfruments

Financial instruments consist of financial assets and liabilities. Financial assets include
cash and cash equivalents, accounts receivable and prepayments, loans to members
and investments. Financial liabilities include accounts payable and accruals and
deposits and shares payable.

Fair Value

Fair value represents the amount for which an asset could be exchanged, or a liability
settled, between knowledgeable, willing parties in an arm’s length transaction. Fair value
is best evidenced by a quoted market value. An estimate, based on assumptions, is
made of the fair value of each class of financial instrument for which it is practical to
make an estimate. The fair values of the financial instruments are estimated to be not
materially different from their carrying values in the financial statements.

Credit Risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for
the other party by failing to discharge an obligation. As part of the risk management
process, bank deposits are placed only with reputable financial institutions. Loans limits
are established and approved by Management and security is generally required for
loans. Credit risk on accounts receivable is limited by the provision for impairment.

Liquidity Risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations
associated with financial liabilities. It arises because of the possibility that the entity
could be required to pay its liabilities earlier than expected. Management reviews the
liquidity position of the credit union periodically to assess the availability of cash
resources as compared to the projected cash outflows.

Market Risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices. Market risk includes interest rate risk
which is the risk of fluctuations in interest rates. The Credit Union's exposure to interest
rate risk on its financial instruments is disclosed in the Notes 7, 9, 11 and 14.
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Related parties

Related parties exist where one party has the ability to control or exercise significant
influence over the financial or operating decisions of another party. Transactions with
related parties may be entered into in the normal course of business. Any such
transactions are undertaken on commercial terms and conditions and are conducted at
market rates. The Credit Union has a related party relationship with its directors and key
management personnel.

The Credit Union has a related party relationship with its directors and its key
management personnel. As at the Balance Sheet date, balances with these related
parties were as follows:

o 2025 2024
Loans 85,834 147,585
Shares and deposits payable 325,751 133,464

Honoraria paid to related parties is included in Other Operating Expenses, as follows:
Honoraria 18,600 18,600

Key management personnel remuneration was $77,292 (prior year $76,163) and is
included in Staff Costs in the Statement of Comprehensive Income.

The credit union is the parent company of United Enterprise Investment Inc., a wholly
owned subsidiary incorporated on April 25, 2023,in accordance with the Companies Act
Cap 308 of the Laws of Barbados. The principal place of business is located Upstairs
Pearson's Pharmacy, Upper Collymore Rock, St. Michael, Barbados. The main activity
of the company is investments in energy projects, including of renewable energy
initiatives and property development.

There was no financial or operational activity during the year ended June 30, 2025, and
no intercompany transactions or balances existed between the Credit Union and the
subsidiary as at that date.

Staff costs 2025 2024

337,680 305,960
The average number of employees during the year was six (prior year - six).
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Cash and cash equivalents 2025 2024
Current account and cash on hand 1,071,607 2,236,642
Demand deposits - 0.1% p.a. (prior year 0.1%) 13,768 6,573
Barbados Co-operative & Credit Union League Ltd.
- Ordinary shares 76,390 76,190
Central Fund Facility Trust
- Ordinary deposit -0.75% p.a. (prior year 0.75%) 7,660 145,012
- Statutory reserve deposit — 1.25% p.a. (prior
year 1.25%) 50,000 439,498
1,219,425 2,903,915
Accounts receivable and prepayments 2025 2024
Interest receivable 156,218 106,739
Other receivables 68,328 63,232
Treasury Bill receivable 69,500 0
Less: Impairment provision (69,686) (70,185}
Prepayments 71,534 61,507
295,894 161,293
Impairment provision 2025 2024
Balance - start of year 70,185 55,000
Bad debt recovered (499) 0
Increase in provision 0 15,185
Balance - end of year 69,686 70,185
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Investments

Current investments

Term deposits - Held to maturity

Affinity Co-operative Credit Union Ltd. - prior year
1.25%

Capita Financial Services Inc. -2.15% to 2.4% p.a.
(prior year - 2.15% to 2.4%)

Central Fund Facility Trust - prior year 1.50%

City of Bridgetown Co-operative Credit Union Ltd. -
1.5% p.a. (prior year 1.5%)

First Citizens Investment Services Ltd. - 1.75% p.a
(prior year 1.3%)

Bonds Note —MNote 9 (a)

MNCB Capital Markets (Barbados) Limited — (prior
year 2.1% p.a.

RF Merchant Bank and Trust (Barbados) Ltd.,
Williams Renewable Energy 2, Series B Bond - 4%
p.a.

Non-current investments
Term deposits - Held to maturity
Affinity Co-operative Credit Union Ltd. - 4% p.a.

Bonds — Note 9 (a)
Available-for-sale

Barbados Co-operative & Credit Union League Ltd.:

- 20 membership shares (prior year 20)
Co-operators General Insurance Co. Ltd.:
- 4,441 (prior year 4,441) ordinary shares

Co-operators General Management Company Inc.:
- 1,668 (prior year 1,642) ordinary shares
Listed securities — Note 9(a)
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2025 2024
0 230,293

347,269 347,269

0 315,710

259,178 255 377
16,262 16,262
395,499 169,508

0 154,685

650,000 650,000
1,668,208 2,139,104
400,000 0
1,850,650 1,022,461
200 400
1,624,784 1,773,602
338,371 324,443
42,944 46,011
4,256,949 3,166,917
5,925,157 5,306,021
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9. Investments - continued

(a) Bonds
In keeping with generally accepted accounting policies and standards, Management has
applied a Net Present Value (NPV) calculation to its holdings of these securities which
has resulted in a write-down of value as shown in the maturity profile of the bonds below.

2025
INVESTMENT CURRENT __ 1.5YEARS _5-10 YEARS | GROSS NPV NET
Government I 931,403

Bonds 196,893 531,030 400,373 (73,000) 858,403
Other Bonds 198,606 667,247 325,000 | 992,247 0| 992,247
Total | 395499 | | 1,198277| 725,373 | 1,923,650 |  (73,000) | 1,850,650
2024 .
INVESTMENT CURRENT  1-5YEARS 5-10 YEARS | GROSS NPV NET
Government N

Bonds 169,508 704,089 400,372 | 1,273,969 (82,000) | 1,022,461
TOTAL | 169,508 | | 704,089 | 400,372 [1,273,969 | (82,000) | 1,022,461

(b) Government Bonds include Government restructured securities are Series B securities,
consisting of eleven (11) amortizing strips with maturities ranging from five (5) to fifteen
(15) years. Interest is payable at the end of each calendar quarter. Interest rates are
3.75% per annum starting October 01, 2022 until maturity on September 30, 2033. The
principal of each strip will be repaid in four equal quarterly instalments commencing one
year prior to the maturity date of that strip. Other government bonds consists BOSS
bonds, BOSS plus bonds, Barbados Port Inc. Bonds and QEH Bonds with interest rates
from 4.5% to 6.25% with maturity periods of 5 to 7 years.

{c) Other bonds
Bonds were issued by the Co-operators General Management Company Inc.for the
financing of a multi-storey building at Six Roads. St. Philip. The bonds carry a maturity
period of seven (7) years. They are interest-bearing instruments that are expected to
carry multi-level interest rates at 2.5% until the date that the construction is complete,
not exceeding 24 months; 4.5% for 2 years; 5.5% for a further 2 years and 6.5% for the
remaining period of the investment term.
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9. Investments - continued

{d) The table below analyses financial instruments carried at Fair Value (FV) using the
valuation techniques in accordance with IFRS13. The fair value hierarchy has three
levels of inputs which are displayed below, with level 1 being the highest priority and
level 3 being the lowest priority.

- Level 1 - Quoted prices (unadjusted) in active markets for identical assets or
liabilities.

- Level 2 - Inputs other than quoted prices included within Level 1 that are observable
for the asset or liability, either directly or indirectly.

- Level 3 - Inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

Fair Value Hierarchy
FV atJun Valuation

Assets 30, 2025 Technique Classification Level {1-3)
Goddards Enterprises Quoted NAV from Fair value through 1
Ltd. 42,944  stock exchange Profit and Loss
Fair value through
Independent Other 3
Co-operators General valuation using DCF  Comprehensive
Insurance Co. Ltd. 1,624,784 and multiples Income
Fair value through
Independent Other 3
Co-operators General valuation using DCF  Comprehensive
Management Co. Inc. 338,371  and multiples Income
Reconciliation of Fair Value Fair value - Share Changein Fair value -
measurements at Level 3 start of year Dividend  Fair value end of year
Co-operators General Insurance Co.
Ltd. 1,773,602 - (148,818) 1,624,784
Co-operators General Insurance
Management Co. Ltd. 324 443 4,420 9,508 338,371

2,098,045 4,420  (139,310) 1,963,155
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Investments - continued

The fair value of unquoted equity investments is based on a valuation done by the
Consulting Division of the Cave Hill School of Business (CHSOB). CHSOB performed a
valuation as at May 31, 2024 for each of these unquoted investments, using a range of
generally accepted valuation models. The “best estimate” of the fair market value was
estimated as the median value of the fair market values generated from the various
models used. The valuation models used were Book Value, Market to Book, Trailing
Price Earnings, Price to Sales, Price to Earnings Before Tax and Dividend Growth, Price
to Earnings Before Tax, Depreciation and Amortization, Dividend Growth Model and
Free Cash Flows to Equity. The Directors consider that the valuation of the unquoted
equity investments arrived at by the process described above reflects their fair value as
at the balance sheet date.

Investment property

Investment property consists of the following:

Land and Building

Land and building comprise property located at “Hill-Selby”, Corner 4th Ave Belleville &
Pine Road, St. Michael, Barbados. In 2021, the property was cbtained following the
transfer of assets and liabilities from the Shamrock Co-operative Credit Union Ltd. to
United Enterprise Credit Union Limited. Management has adopted the fair value model
to value the Land and Building.

Revaluation reserve

The initial cost of the land and building was $719,273. This property was revalued on
July 11, 2023 using the income approach by an independent valuer, and a loss of
$198,075 was recorded to reduce the revaluation reserve account to $41,027.

Renewable Energy Project

Management has adopted the cost approach to value the Renewable Energy Project.
The Credit Union leased the roof space of the Church of the Nazarene, Collymore Rock,
St. Michael, Barbados and invested in a renewable energy project by installing a solar
photovoltaic system there-on. The Credit Union made further investment in the project
by installing a photovoltaic system on its investment property, land and building, located
at “Hill-Selby”, Corner 4th Ave Belleville & Pine Road, St. Michael, Barbados.

This project is expected to generate electricity for sale to the Barbados Light and Power
Company Limited (BL&P) energy grid. Under the terms of the Agreement, the Credit
Union will lease the rooftop space for a duration of twenty (20) years. The right-of-use
asset and related lease liability expenses have been recorded in accordance with IFRS
16, Leases.

Investment property income 2025 2024
Renewable Energy Project 46,019 49,527
Land and Buildings (27,517) ) 22,777
Total investment property income 18,502 72,304
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10. Investment property - continued

As atJune 30, 2023

Cost / Valuation
Accumulated depreciation
MNet book value

As at June 30, 2024

MNet book value - start of period
Purchases

Depreciation charge

Net book value - end of period

As at June 30, 2024
Cost / Valuation
Accumulated depreciation
Net book value

As at June 30, 2025

MNet book value - start of year
Purchases

Depreciation charge

Met book value - end of year

As at June 30, 2025
Cost / Valuation
Accumulated depreciation
Net book value

Total Renewable
Total Land and Renewable Renewable Energy Project
g:r\;&stment Building Energy Energy Project  Right-of-use
perty (Revalued) Project (Depreciated) Asset
(Depreciated)
1,247,289 760,300 486 989 344 925 142 064
(33,721) 0 (33,721) (18,923) (14,798)
1,213,568 760,300 453,268 326,002 127,266
1,213,568 760,300 453,268 326,002 127,266
61,368 61,368 0 0 1]
( 25,1:129_] 0 (26,029) (18,925) ( 7,104)
1,248,907 821,668 427,239 307,077 120,162
1,308,657 821,668 486,989 344 925 142,064
( 59,750) 0 { 59,750) (37,848) (21,902)
1,248,907 821,668 427,238 307,077 120,162
1,248,907 821,668 427,238 307,077 120,162
60,076 60,076 0 0 0
( 30,097) 0 { 30,097) (22,994) {7,103}
1,278,886 881,744 397,142 284,083 113,059
1,368,733 881,744 486,989 344,925 142,064
( 89,847) 0 ( 89,847) ( 60,842) (29,005)
1,278,886 881,744 397,142 284,083 113,059
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10. Investment property - continued

As atJune 30, 2023

Cost / Valuation
Accumulated depreciation
MNet book value

As at June 30, 2024

MNet book value - start of period
Purchases

Depreciation charge

Net book value - end of period

As at June 30, 2024
Cost / Valuation
Accumulated depreciation
Net book value

As at June 30, 2025

MNet book value - start of year
Purchases

Depreciation charge

MNet book value - end of year

As at June 30, 2025
Cost / Valuation
Accumulated depreciation
Net book value

Total Renewable
Total Land and Renewable Renewable Energy Project
g:r\;&stment Building Energy Energy Project  Right-of-use
perty (Revalued) Project (Depreciated) Asset
(Depreciated)
1,247,289 760,300 486,989 344 925 142,064
(33,721) 0 (33,721} (18,923) (14,798)
1,213,568 760,300 453,268 326,002 127,266
1,213,568 760,300 453,268 326,002 127,266
61,368 61,368 0 0 0
( 25,1]29_) 0 (26,029) (18,925) ( 7,104)
1,248,907 821,668 427,239 _30?.0?? 120,162
1,308,657 821,668 486,989 344 925 142,064
{ 59,750) 0 { 59,750) (37,848) (21,902)
1,248 907 821,668 427,238 307,077 120,182
1,248,907 821,668 427,238 307,077 120,162
60,076 60,076 0 0 0
( 30,087) o { 30,097) (22,994) (7,103}
1,278,886 881,744 397,142 284,083 113,059
1,368,733 881,744 486,989 344,925 142 064
( 89,847) 0 ( 89,847) ( 60,842) (29,005)
1,278,886 881,744 397,142 284,083 113,059
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Loans to members 2025 2024
Total loans outstanding 14,651,291 12,543,968
Less: Impairment provision (_483,000) { 374,000)
Met value of loans 14,168,291 12,169,968
Impairment provision 2025 2024
Balance - start of year 374,000 645,000
Increase / (Decrease) in impairment provision 109,000 ( 271,000}
Balance - end of year 483,000 374,000
Maturity profile of loans N 2025 2024
Amounts due in:

Less than one year 684,750 511,578
Greater than one, up to 5 years 5,140,584 4,669,125
Over § years 8,825,957 7,363,265
Total 14,651,291 12,543,968

Interest on loans is charged at varying rates, mainly between 7% p.a. and 18% p.a. on

the reducing balance basis.

Commitments 2025

2024

Loans approved but not yet disbursed 475,670

0
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12. Plant, equipment and Right of-use asset

13.

Restated as September 30, 2022

Cost
Accumulated depreciation
Net book value

2024

Restated net book value - start of year

Additions
Depreciation charge
MNet book value - end of year

As at June 30, 2024
Cost

Accumulated depreciation
Net book value

2025

Net book value - start of year
Additions

Depreciation charge

Net book value - end of year

As at June 30, 2025
Cost

Accumulated depreciation
Net book value

Accounts payable and accruals

Interest payable
Unearned revenue
Other accounts

56

Right of Plant and

Total Use Asset Equipment
649,822 249,337 400,485
(545,201) (211,937) ( 333,264)
104,621 37,400 67,221
104,621 37,400 67,221
265,351 249,351 16,000
( 69,484) (49.868)  ( 19,615)
300,488 236,882 63,606
739,154 249,351 488,803
( 438,668) ((12,469)  (426,197)
300,488 236,882 63,606
300,488 236,882 63,606
30,575 0 30,575

(71.,622) ( 49.869) ( 21,753)

259,441 187,013 72,428
769,729 249,351 520,378
(510,288) ( 62,338) (447,950)
259,441 187,013 72,428

2025 2024

82,176 80,296

11,500 0

323,958 215,302

417,634 295,598
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Expressed in Barbados dollars

14. Lease liabilities

(b)

15.

Net book value - start of year
Additions

Payments

Interest expense

Met book value - end of year

Maturity analysis of lease liabilities

Amounts due in:
Less than one year

Greater than one, up to 5 years
Over 5 years

Total

Deposits and non-qualifying shares payable

Members deposits
Special savings

Regular shares

Term deposits - members
Term deposits - corporate

2025 2024
364,636 172,007
0 249,351

( 64,200) ( 64,200)
11,806 7,478
312,242 364,636
2025 2024
54,177 52,394
166,765 190,786
91,300 121,456
312,242 364,636
2025 2024
5,705,184 5,826,079
1,283,167 780,701
6,630,497 6,400,680
1,549,148 1,422,596
2,654,636 2,460,352
17,822,632 16,890,408

There is no predetermined rate of interest payable on regular deposits and shares, since
interest is determined by the Board of Directors from time to time and is paid on a
quarterly basis, except for Special Savings on which interest is paid on a monthly basis.

Term deposits are accepted for a minimum period of one year in amounts not less than

$500.
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Qualifying shares 2025 2024

115,150 110,900

There is no limit to the number of shares that the Credit Union is authorized to issue. The
number of shares held by a member does not determine the member's voting rights since
each member is entitled to one vote only at any general meeting.

The Credit Union is required by its By-Laws to have at least one class of shares, namely
qualifying shares, which shall be issued at a par value of $5. These shares shall be held
by all members and shall not be withdrawable on demand but transferrable.

Mo interest was paid on qualifying shares.

Comparative amounts

Certain of the comparative amounts have been reclassified to conform to the current
year's presentation.
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June 30, 2025
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Transfer of assets and liabilities

During the previous financial year 100% of the assets and liabilities of Family Co-
operative Credit Union Limited (Family) were transferred to the United Enterprise Credit
Union, on May 30, 2024. The transfer was agreed to at a special meeting that was held
with the two relevant parties. Assets and liabilities were valued at their fair values as at

the transfer date. The details of the transfer are as shown below:

Assets

Cash and cash equivalents

Accounts receivable and prepayments
Current Investment

Mon-Current investment
Loans to members
Plant and egquipment
Total Assets

Liabilities

Accounts payable and accruals

Deposits and non-qualifying shares payable
Total liabilities

Total Net Assets and Liabilities transferred

Qualifying shares
Statutory Reserve
Unrealized Gain Reserve
Undivided Earnings
Total Equity transferred

9

“Becoming United”

Family

1,116,611
12,595
150,000
1,279,206
1,055,822
818,230
0
3,153,268

(52,312)
(2,686,112)

(2,738,424)

414,834

24,450
351,720
318,227

( 279,563)

414,834
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ScHEDULE OF OTHER OPERATING EXPENSES

June 30, 2025

Expressed in Barbados dollars

Advertising and promaotion
Bad debt expense

Bank charges

Cleaning

Conventions
Co-operative celebrations
Courier service

Donations

Education Fund

Financial Services Commission annual fee
Fines and penalties
Honoraria

Insurance

Mutual Benefits Plan (MBP) assessments
League membership dues
Meetings

Miscellaneous

Mational Development Fund
Office supplies

Postage

Professional fees

Lease interest

Repairs and maintenance
Software maintenance
Stationery and printing
Subscriptions

Training and seminars
Transfer taxes

Utilities - electricity
Utilities - telephone
Webpage and email

60
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2025 2024
2,733 600
76,220 118,256
7,333 4914
7,056 6,737
10,523 26,074
6,270 3,097
7,650 7,200
3,174 8,153
1,525 15,454
13,450 8,936
481 181
48,350 33,875
14,256 15,726
61,781 53,013
18,030 14,763
26,432 16,541
10,011 10,020
2,160 1,666
3,638 10,948
0 495
106,115 59,713
6,962 2,416
7,120 13,600
14,329 21,621
12,189 8,694
0 4,238
43,600 37,618
0 4,018
15,368 14,174
17,296 13,652
10,301 2,364
554,353 538,757




